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PREFACE. 



The first of the following Letters on 
Joint-Metallism appeared in the-A^<?ze/ York 
Times February i8, 1894. It was printed 
also in the New York Tribune on the 
following day, and inthe-A^ze/ York World 
February 24, 1894. 

The second Letter on Joint-Metallism 
appeared in the New York Times March 
26, 1894, and in the New York Tribune 
April 17, 1894. 

Editorial articles in the New York 
Evening Post March 30th and April 5th 
caused the third and fourth Letters on 
Joint-Metallism to be addressed to that 
paper. 

Extracts from these Letters, not always 
fairly representing them, have appeared 
in various parts of the country, where 
among the typographical errors may be 
noted the word ** vetoes" being printed 
"votes," "ratio" printed "ration," "eco- 
nomic" printed "economical," etc. 



IV Preface. 

Numerous inquiries, some of them 
from those who have only seen part of 
the correspondence, and the request of 
Messrs. G. P. Putnam's Sons have led to 
the present publication. 

The fifth Letter on Joint-Metallism 
was not addressed to any newspaper, as it 
has to be read in connection with the 
many facts, figures, and statements given 
in the Appendix. 

In the Appendix, among other matters, 
it may be seen how the admissions of 
leading monometallists strongly favor 
Joint-Metallism. 

President Cleveland said in his Message 
March, 29, 1894 : 

" I hope a way will present itself in the 
near future for the adjustment of our 
monetary affairs in such a comprehensive 
and conservative manner as will afford to 
silver its proper place in our currency." 

The design of these Letters is to point 
out such a way. 

A. P. S. 

Stokes Building, New York 
April 26, 1894 
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FIRST LETTER ON JOINT- 
METALLISM. 



JOINT-METALLISM. 

FIRST LETTER, 

To the Editor of the ''New York Times'' : 

Sir : To make business generally pros- 
perous, it is necessary to find a safe and 
honest plan by which both gold and silver, 
permanently and at their relative market 
values, may be made available as the 
metallic basis of currency. 

For a long period of years the money of 
the world has been, in total value, about 
half gold and half- silver. Recently some 
nations have demonetized silver, and 
other countries have attempted to main- 
tain it at a ratio that did not regard 
the relative values of the two precious 
metals. This, at a time when the world's 
indebtedness has increased to a danger- 
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ous point, has naturally caused distrust 
and depression of trade. 

The known debts of the world amount to 
more than eight times the total amount of 
gold in the world. To incur a debt that 
must be paid on a gold basis is to sell gold 
short when the short interest is known to 
be eight times as great as the total amount 
of the stock in existence. Large owners 
of money prefer to keep it in banks or 
trust companies at 2 per cent, or less 
interest rather than to use it in the pro- 
duction or purchase of goods or property 
which must decline in value as the pur- 
chasing power of money, based on gold 
alone, increases. Money is hoarded and 
enterprise halts, trade languishes, laborers 
are unemployed, incomes are reduced, and 
times are hard. 

The following plan for joint-metallism 
would enable both the precious metals to 
be safely used together, without frequent 
recoinings and without danger of one 
metal driving out the other, and would 
afford an honest, adequate, self-regulating, 
and permanent basis of currency : 



The Plan. 5 

Let there be silver coins containing the 
same weight of silver as there is weight of 
gold in the present $5 gold-piece. Let 
those silver coins be called standards. 
Let it be enacted that for all debts, public 
or private, of $10 and upward, contracted 
after six months from the passage of the 
act, it shall be lawful to pay half in gold 
coins and half in such number of standards 
as shall be approximately equal thereto, 
according to the Government ratio to be 
fixed as follows : 

On the first lawful day of each month, 
after six months from the passage of the 
act, the Secretary of the Treasury shall 
declare what number of standards most 
nearly represent a $5 gold-piece, accord- 
ing to the average relative market values 
of gold and silver, from the time of the 
passage of the act aiid based on the aver- 
age market values of all the intervening 
months. This number is to be the ratio for 
that current month. A $5 gold-piece, 
plus said number of standards, will con- 
stitute $10 in lawful money during said 
month. 
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Let the mints be open to the coinage 
of standards, double standards, triple 
standards, and pieces containing looo 
standards, when the silver is presented 
accompanied by an equal value of gold, 
at the current Government ratio, to be 
coined into $5, $10, and $20 gold pieces. 

Let the Treasury receive deposits of 
gold coin together with silver standards, 
the proportion of gold and silver in such 
deposits being according to the Govern- 
ment ratio current at the time, and issue 
therefor legal-tender joint certificates in 
denominations of $10, $20, $100, $500, 
and $iCHDo, these certificates to be redeem- 
able at the Treasury half in gold and half 
in standards, the number of standards to 
be according to the Government ratio in 
force at the time certificates are presented 
for redemption. 

Changes in the Government ratio would 
become very infrequent, could always be 
calculated in advance, and would never 
exceed one standard at any one time. At 
present value of silver, this would make a 
difference of 15 cents on $10 lawful money, 
or i^ per cent. 



The Economic Ratio. 7 

This plan would be a suitable basis for 
negotiating an international agreement 
for joint-metallism, with an international 
committee to make any changes in the 
ratio ; but, as the plan is to maintain the 
full use of silver with gold on the basis of 
their relative market values, the United 
States, which' is most interested, could 
safely undertake it alone. 

The only possible loss would come from 
a decline in silver, and this is not probable 
when, under a system permanently bind- 
ing the two metals together, silver would 
have substantially the same access as 
gold to the mints, even in this country 
alone. A small uniform minting charge 
of so much per ounce on both gold and 
silver might provide a fund to meet any 
possible loss; and, until an international 
agreement should be obtained, standards 
might be coined exclusively of silver 
mined in the United States after the 
passage of the act, the market price of all 
silver to be still used in fixing the ratio. 

The Government ratio would soon 
come to be substantially the economic 
ratio which is the relative costs of produc- 
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tion of gold and silver in the poorest 
mines that could be worked at a profit, 
when both metals had equal access to the 
mints. And the cost of production of the 
two precious metals tegtsther would natu- 
rally constitute the just and safe limit to 
the expansion of the currency and be the 
proper measure of its value. 

Owing to some exceptionally rich finds 
of limited extent, and to enormous ex- 
penditures for tunnels, plants, etc., not 
counted in the present cost of production, 
a small quantity of silver can be produced 
below even the present price, but this is 
equally true of gold and does not fix the 
cost of production of quantities sufficient 
to meet the requirements of the currency 
on a joint-metallic basis. 

So long as credits throughout the world 
were expanding, a limited amount of coin 
would support a large amount of credit. 
But when there is danger of one money 
metal driving out the other, and credits 
are contracted, a larger quantity of coin is 
required or panic will result. Then pool- 
ing of credits and clearing-house certifi- 
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cates, etc., may save banks and delay or 
distribute disaster, but will not produce 
prosperity. 

The sobered sense of the people will 
make them long refuse to develop busi- 
ness until they are assured of an adequate 
and permanent supply of currency based 
on the only possible final basis of a sound 
and sufficient currency— the two precious 
metals together, limited by the quantities 
in existence and the cost of production. 
This can be obtained by the plan I have 
called joint-metallism. 

Anson Phelps Stokes. 
New York, Feb. 13, 1894. 
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Editorial Article in the Evening 
Post OF March 22, 1894. 

The most unfortunate feature of the 
new silver movement started by Gen. 
Francis A* Walker in Boston is the fact 
that it gives the rest of the country a false 
impression as to public sentiment in the 
East. The silver lunatics of the South 
and West are not given to fine distinc- 
tions, and do not take the trouble to read 
with discrimination long papers on finan- 
cial topics. They jump to the conclusion 
that Walker and some other men whose 
names are known to them are in favor of 
silver coinage like themselves, and by 
another jump decide that this must be the 
sentiment of New England. This im- 
pression is now being given to the people 
of the South and West by many of the 
newspapers which publish and comment 
13 
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upon the Boston out givings, and it natur- 
ally has a marked effect in reviving the 
financial craze which had begun to abate 
after the repeal of the silver-purchase act. 
There is really no ground for the belief 
that public sentiment in Massachusetts on 
the silver question is any less sound to-day 
than it has always been, but it is not 
strange that the recent developments 
should deceive people at a distance. This 
is the most deplorable aspect of the 
matten 
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JOINT-METALLISM. 

SECOND LETTER. 

To the Editor of the " New York Times "/ 

The publication of my letter on joint- 
metallism, which appeared in your issue of 
February i8th, has brought me numerous 
criticisms, some entirely favorable, others 
that think me right, but inopportune, 
and others that appear not to fully under- 
stand the results of the plan I have 
proposed. 

Now that Congress has passed the 
Seigniorage bill, I again trespass upon 
your kind hospitality for a few further 
lines regarding this plan of joint-metal- 
lism, by which gold and silver together, at 
ratios always based on their relative mar- 
ket values, may be made the metallic 
2 17 
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basis of currency and afford a sound, 
honest, self-regulating, and permanent 
currency on the only possible safe and 
adequate final basis, the two precious 
metals togethery limited by the quantities 
in existence and by the costs of produc- 
tion. 

The new silver coins I have proposed, 
especially those containing looo standards 
each, would, for the most part, at first, be 
deposited in the Treasury, together with 
.an equal amount in value of gold coins, 
the two together forming the appropriate 
basis for the Government currency issued 
against them. Whenever more currency 
should be required, gold and silver to- 
gether would be taken to the mint and the 
coined proceeds deposited in the Treasury. 
Whenever less currency should be re- 
quired, gold and silver would be together 
withdrawn from the Treasury and used in 
the arts, and less would be mined. 

As to the present silver dollars and 
other silver tokens, when the ratio becomes 
settled and remains unchanged for a con- 
siderable period, if the silver dollars and 
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the smaller silver coins be found then to 
differ very much from the ratio, they 
should be recoined, so as to be made of 
nearly full intrinsic value. 

Prior to 1873 (under "free coinage") 
for each 500 ounces of pure silver the 
mint delivered 646 silver dollars, less a 
charge of \ cent on each piece. .$3.23 
and for copper alloy about 1. 1 1 



$4.34, or 
about two thirds of i per cent. The coin- 
age of much larger pieces would cost the 
mint a much smaller fraction of i per 
cent. 

That the question of joint-metallism is 
an intricate one is no reason why it should 
not be studied, and discussed in the news- 
papers. That the ratio can only be ap- 
proximately exact might be urged with 
equal force against navigation and other 
sciences. 

Until the general public, by special 
study, is better able to understand ques- 
tions regarding the basis of currency, it 
may be injurious to have bimetallism 
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made a party issue. The debate on bi- 
metallism is becoming so envenomed that, 
like the slavery question, it may make 
dangerous sectional trouble. Many at the 
East think the West is dishonest on this 
subject Many at the West think the 
East is dishonest on this subject. 

The duty of patriotism is to try to find 
a just and honest way to permanently 
settle a question which cannot be finally 
settled by narrow and fluctuating majori- 
ties nor by vetoes. 

It will go far to promote clear thinking 
regarding this question if it is generally 
understood — 

First, that money is a certain poten- 
tiality or stored-up and readily-available 
energy representing the cost of the pro- 
duction of the precious metals. 

Secondly, that the real function of the 
mint regarding the precious metals is to 
stamp pieces of metal so as to indicate the 
weight of the gold or silver they contain. 

Thirdly, that Government paper money 
should be only certificates of the deposit 
of such pieces of metal. 
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Fourthly, that for centuries the metallic 
money of the world has been in total 
value about half gold and half silver, a 
legal ratio having commonly existed be- 
tween the precious metals, being for a 
long period 15^ to i or 16 to i, the legal 
sanction of the ratio being powerful 
enough to overcome slight differences in 
the relative costs of producing the two 
metals or their market values. 

Fifthly, that silver, having now become 
generally demonetized, and its chief use 
in Europe and in the United States being 
thus abolished, and its market value dimin- 
ished below the reduction in value caused 
by the lessening of the cost of production, 
certain results have necessarily followed, 
very injurious to our country and to the 
world, among these results being a general 
decline in values and an insufficient 
metallic basis of currency, making manu- 
facture and trade both uncertain and 
dangerous. 

The question before us is how to 
remonetize silver. 

First — Shall the United States alone 
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attempt to fix and maintain a permanent 
ratio under present conditions of a demone- 
tized silver market ? This is impossible. 

Second — Shall we wait until other 
nations can be induced to join in fixing a 
ratio ? This is dangerous and unnecessary, 
and the ratio, if so fixed, would soon have 
to be changed. 

Third — Shall the United States decide 
to use gold and silver together at ratios 
always based on their relative market 
values ? This is safe and honest, and it 
can be accomplished by the plan I have 
called joint-metallism. 

Instead of waiting to make a law or a 
treaty every time a change in ratio is 
required to conform approximately to the 
market values, my contention is that we 
ought to establish a law now and a treaty, 
if possible, later, that will provide for 
necessary changes in ratio, although it is 
probable that after both metals shall have 
had about equal access to the mint, even 
in our country alone, for a period of a 
year or more, on the joint basis I have 
proposed, changes in ratio will thereafter 
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become very infrequent, and perhaps 
many years may pass without such a 
change. 

A few years ago it became evident to 
some students of economics and to the 
Government of Germany that the falling 
off in gold production and the cheapening 
of silver production by improved metal- 
lurgy, etc., and the increase of the world's 
business and credits, would make inevi- 
table a change in the ratio, which 
from the beginning of the century had 
varied only 4 per cent. Germany took 
advantage of her knowledge, her financial 
position, and her governmental methods, 
which enabled her to act promptly, and 
sold her silver for gold, and in 1871 and 
1873 demonetized silver, and other nations 
followed her lead. Now that the market 
value of silver has fallen far below the 
cost ot its production in quantities suffi- 
cient for its general use as a money metal, 
Germany may probably be glad to follow 
us in joint-metallism on the plan I have 
proposed, and to congratulate herself on 
her astute operations in silver. 



24 yoint'Metallism. 

It may not be necessary to have more 
money than we now have, but it is neces- 
sary to have more security as to the future 
value of our currency. Business cannot 
prosper and labor cannot be fully employed 
if there is danger that a few months hence 
a dollar, which is the term we use in con- 
tracts, may be worth much less or that 
it may be worth much more, as measured 
by the market values or cost of production 
of the precious metals together, which, in 
view of our Constitution and of all history, 
is our only fair standard. Daniel Webster 
said : " I am certainly of opinion that gold 
and silver, at rates fixed by Congress, 
constitute the legal standard of values in 
this country, and that neither Congress 
nor any State has authority to establish 
any other standard or to displace this 
standard." 

It is necessary to the security of the 
creditor that no Government money should 
be issued, except based on the market 
value of the precious metals as contem- 
plated in the Constitution, and it is neces- 
sary for the security of the debtor that he 
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shall not be subject to the risk of money 
being made artificially scarce or dear, by 
laws which may restrict the metallic basis 
of currency to a single precious metal, the 
hoarding of which may be promoted by 
such laws, gold being a metal the produc- 
tion of which cannot be greatly and 
promptly increased by labor. 

The Bible says : '' Surely there is a vein 
for the silver and a place for gold." From 
the earliest historic times there have been 
known veins where the supply of silver 
could be at any time largely and promptly 
increased. It has been always a question 
of cost of mining, milling, and smelting. 
But all grfeat increases in the production 
of gold have come from new finds, which 
were generally soon worked out and are 
less to be expected now that the world 
has been more explored. 

The great difficulty in solving the ques- 
tion of the safe, honest, and proper 
metallic basis of our currency comes from 
the want of general, adequate, and impar^ 
tial study. The newspapers are best able 
to promote this study, and this alone can 
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save us from fiat money and from money 
panics. 

It is unfortunately true that in this 
country of peace and freedom, of abundant 
land, and unrivalled resources, among a 
people of general education and unex- 
ampled energy, there is to-day much suf- 
fering on the part of many able and willing 
to labor for their daily bread. This suf- 
fering is directly traceable to unwise 
legislation caused by the want of adequate 
study of economic science. 

Anson Phelps Stokes. 
New York, March 22, 1894. 
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Editorial Articles in the Evening 
Post, OF March 30, 1894. 

Mn Anson Phelps Stokes has a cur- 
rency plan called *' joint-metallism," by 
which "gold and silver together at ratios 
always based on their relative market 
values may be made the metallic basis of 
currency." 

The reason why Mr. Stokes proposes 
this plan is, he says, that the general de- 
monetization of silver, and the great re- 
duction in its purchasing power, "have 
caused a general decline in values, and an 
insufficient metallic basis of currency, 
making manufacture and trade both un- 
certain and dangerous." 

Now, this central or basal proposition 
of Mr. Stokes's is totally denied by the 
monometallists,^ and that is why they will 

1 See Appendix pages 90, 91, 94. 
29 
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never consider his plan. They say, with 
one of the British delegates to the Mone- 
tary Conference, that the whole silver 
movement is simply a preposterous at- 
tempt to keep prices up when science, 
art, invention, discovery are knocking 
them down ; that the fall in silver has had 
no more to do with the decline in prices 
than the fall in wheat, and that nobody 
has complained or is complaining of any 
actual scarcity in the supply of gold. It 
has not shown itself anywhere. 

Many dozens of gentlemen in various 
parts of the world keep telling us that it 
is going to show itself by and by, and that 
they are lying awake at night thinking 
anxiously about it. But there is no sign 
of it. The supply of gold is increasing 
rapidly in answer to the increased de- 
mand for it,* and we believe it may be 
said with safety, that nobody in any 
country has ever yet maintained that he 
was unable to get gold when he had some- 
thing to exchange for it or good security 
to borrow it on. In fact, nothing is ever 

* See Appendix, p. 104. 
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heard of the scarcity of gold in business 
circles. All we know about it we get 
from bimetallic pamphlets and speeches. 

The great demand for some other and 
cheaper kind of currency comes from 
gentlemen with debts to pay, but if we 
begin tinkering the currency in order to 
accommodate these gentlemen, the tink- 
ering will last for ever. The *' debtor 
class" is the oldest class in history, and 
the hardest to satisfy, and the least inter- 
esting. The class which most demands 
the care of the legislature is the creditor 
class — that is, the class which has wages 
to receive, and savings in the bank, and 
Government bonds in its boxes. 

Apropos of this it may be said to the 
Boston brethren who are sounding the 
trumpet of alarm over silver, that it is 
absurd of them to stay in the bimetallic 
camp. Their central proposition, that 
Governments by laying their heads to- 
gether can keep two commodities at equal 
value, in spite of difference in quantity, 
in cost of production, and in market 
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price, applies, though they do not seem 
to see it, to other commodities than gold 
and silver. It would apply just as well 
to copper and gold or copper and leather 
as silver and gold, and is ample support 
for the greenback theory. 

There is no reason in the world, on 
this theory, why the Government should 
not discard metallic money altogether, 
and agree that certain stamped paper 
should in their dominions have a certain 
value in exchange. In old times, when a 
Government adulterated its coinage — that 
is, ordered it to pass at a fictitious value 
— it acknowledged it was cheating, and 
locked up anybody who said anything 
about it. The curious feature of the bi- 
metallic and silver craze is that its victims 
want the civilized Governments to do this 
cheating in unison, by common consent, 
and in the light of day. 

The prospect opened to the modern 
world by this confession of ordinarily 
sensible and educated men that the Gov- 
ernment has this power over currency, it 
is no exaggeration to call appalling. It 
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is ammunition of the most deadly kind 
for the socialist, communist, populist, and 
anarchist, and has the promise and po- 
tency of such monetary confusion as has 
never been seen in any age. 
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JOINT-METALLISM. 

THIRD LETTER. 

To the Editor of the ** Evening Post " .• 

Sir : A leading article in last Friday s 
Evening Post beginning *'Mr. Anson 
Phelps Stokes has a currency plan called 
* joint-metallism/ " and your following 
article commencing "Apropos of this," 
might, I fear, cause some who had not 
seen my letters on joint-metallism to sup- 
pose, mistakenly, that you intended to 
associate what I have written with the 
writings of those who desire a dishonest 
currency, or who you say furnish '* ammu- 
nition of the most deadly kind for the 
socialist, communist, populist, and anar- 
chist." 

You do not quote the particulars of my 
plan for "joint-metallism," nor the pro- 
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vision in it that it shall not affect any 
debts except those contracted six months 
after it becomes law. No one can point 
out any line that I have written that in 
any way favors dishonesty or anarchy. 

What I am contending for is *'an 
honest, adequate, self-regulating and per- 
manent basis of currency," to prevent fiat 
money, and to find, as I have said, '* a 
just and honest way to permanently settle 
a question which cannot be finally settled 
by narrow and fluctuating majorities nor 
by vetoes." 

You say that monometallists totally 
deny that the demonetization of silver and 
the great reduction in its purchasing 
power, etc., have caused a general decline 
in values, etc., and you refer to British 
authority. 

The Parliamentary Commission on gold 
and silver which considered substantially 
this question were equally divided in their 
report, six members holding to one side 
and six to the other. Their final report 
was made in 1888. Since then a distin- 
guished member, among those who then 
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held that the general demonetization of 
silver, and the great reduction of its pur- 
chasing power, or, in other words, the 
appreciation of gold, had not caused the 
general decline in values, has since publicly 
declared, in 1893, that further study has 
convinced him that he was in error on 
this point when he signed the report five 
years before.^ 

I do not object to that reduction in 
values which comes from science, art, in- 
vention, and discovery, but I do object to 
the unjust enhancement of the value of 
gold caused by making it the sole money 
metal and the sole final basis of currency. 

The only final basis of all sound cur- 
rency is precious metal. For centuries 
the money of the world has been in total 
value about half gold and half silver. If 
this final basis be now limited to gold 
alone, then the final basis is diminished 
by about one half. Money may then be 
plenty in banks because enterprise fears 
to use it, and trade languishes and labor- 
ers are unemployed. 

' See Appendix, page 104. 
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Even where only one of the precious 
metals has been in actual general use as 
money, the fact that both were legally 
available has been the important fact. 

In your issue of March 2 2d you depre- 
cate the present revival of the silver ques- 
tion in the East, as giving encouragement 
to "silver lunatics at the South and 
West" ^ But so long as our Government 
is based on popular suffrage, free and full 
discussion of this question is as necessary 
as it is inevitable. 

If there had been more thorough, fair, 
and impartial discussion of the silver 
problem, the absurd Sherman act would 
never have been enacted, and instead of 
it I think we might have had a law for the 
use of '* gold and silver together at ratios 
always based on their relative market 
values." 

I do not want dishonest currency, nor 
have I any favorable regard for anarchy ; 
but, in company with many more compe- 
tent students of economics, abroad and 
here, I hold that an honest and practica- 

* See page 13. 
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ble way can be found to permanently 
restore silver to its historic^ and just posi- 
tion as a money metal, and that this will 
be of inestimable benefit to the world, and 
especially to our country. 

Therefore, with all becoming trepida- 
tion, standing, as I feel I am, face to face 
with that greatest of American mono- 
metallists, the distinguished author of the 
World's Fair address on ** The Gold 
Standard," I venture the opinion that the 
full and temperate discussion of the silver 
question in the press is most timely and 
important, and that many who are not 
monometallists are neither dishonest per- 
sons nor lunatics. 

Anson Phelps Stokes. 

New York, April 4, 1894. 
' See Appendix, page 80. 
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Editorial Article in the Evening 
Post, OF April 5th, 1894. 



THE GODDESS ARGENTUM. 

We print elsewhere a Jetter from Mr. 
Anson Phelps Stokes on his system of 
" joint-metallism/' in reply to some re- 
marks of ours the other day. 

Far be it from us to accuse Mr. Stokes 
of sympathy with dishonesty or anar- 
chism, or of any desire or intention to 
aid or abet them, Of course it would be 
silly to do so. But a strict regard for 
truth compels us to express, as often as 
the opportunity offers, our solemn con- 
viction that all attempts, whether made in 
Boston or New York, to persuade the 
world that the use of silver as full money 
of account, whether jointly with gold or 
not, is in any sense a duty of the Govern- 
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ment, or is called for as a protection for 
the poor man against " gold-bugs " or 
" Wall Street sharks," promote popu- 
lism, communism, anarchism, greenback- 
ism, and simple silverism, and do threaten 
this country with unnumbered woes. 

Nearly all the trouble has arisen out 
of the personification of silver as a moral 
being which began in 1 877-1 878, and of 
which we find a trace in Mr. Stokes's let- 
ter where he speaks of the "historical 
and just position " of silver.^ This, if it 
means anything, means that there is some 
position in the currency or financial ar- 
rangements of the nation, which is due to 
silver as a matter of right and by prescrip- 
tion, that it can, as an individual or a cor- 
poration can, claim a place in our medium 
of exchange, of which we cannot deprive 
it without a breach of the moral law. 

To our minds there has been nothing 
more extraordinary than this since Moses, 
on coming down from the mountain, found 
the Israelities, in spite of the most patent 
proofs of divine sovereignty, worshipping 

* See Appendix, page 80. 
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a golden calf of their own making. It il- 
lustrates admirably what to many people 
now seems incomprehensible, the tend- 
ency of the whole ancient world to mytho- 
logical explanations of the universe. The 
notion that silver has rights and virtues, 
that it is courageous and faithful to its 
friends, and loves the poor, and has made 
itself an historical place, and is entitled to 
justice — all of which propositions have 
been maintained during the last fifteen 
years by American orators and writers — 
shows how near we are, in spite of Chris- 
tianity and science, to the state of mind 
in which men deified the moon and sun, 
the mountains, the streams, and even wild 
beasts and oxen. 

To us silver has the same historical 
position, and has the same rights under 
the moral law and the United States Con- 
stitution,^ as wheat or leather, wampum 
or cowries, or coal. There was a time 
when wheat was twice as dear as it is now, 
but did it acquire an historic right to be 
kept at that price, and do we insult it by 

* See Appendix, page 80. 
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selling it at 64 to 66 cents a bushel ? It 
has played a more prominent part in the 
world's history by far than either silver or 
gold, and ought to have a far higher place 
in our affections than either. And yet it 
is bought and sold on margins by Chicago 
and other speculators, with an indiffer- 
ence to its peace and comfort which is well 
calculated to excite the indignation of an 
honest worshipper. 

Most other commodities which have 
played a prominent part in the growth of 
our civilization have the same story to tell. 
The march of science has cheapened them, 
by lessening their value to mankind, but 
if they are to be worshipped as silver is — 
that is, treated as moral beings instead of 
simply brute instruments of human com- 
fort and convenience, we must go back to 
barbarism. All who know India acknowl- 
edge that the sanctity of the cow is in 
that region a serious hindrance to prog- 
ress. It cuts the Hindu population off 
from both beef and a good quality of lea- 
ther. It sometimes leads, as the other 
day in Bombay, to riots and murders. It 
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is, of course, difficult for those who look 
on the cow as simply an animal which 
furnishes milk and hides, to avoid occa- 
sional displays of irreverence or levity in 
her presence, and this wounds the Hindu, 
as our silver-men are wounded by want of 
respect for silver, in their tenderest part. 
But what is the remedy ? None that we 
know of except the growth of knowledge 
and more scientific conceptions of the 
universe. 

Silver is a metal which mankind has 
found useful as currency in times past, 
when its value, like the value of nearly all 
commodities, was pretty steady.^ Various 
circumstances, concerning which there is 
more or less dispute, have deprived it of a 
good deal of its usefulness as currency, 
and there is a general disposition among 
the nations which can afford gold, to dis- 
card it. 

The one way to meet this tendency is 
to show that the value of silver is likely to 
be again steady. To claim for it divine 
honors or moral rights is simple paganism 

^ See Appendix, pages 94, no. 
4 
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and immensely ridiculous. Hides were 
once wonderfully useful as clothing. In- 
deed, they were, in northern climates at 
least, probably the first clothing man put 
on after his own hide became too tender for 
exposure. Did this give hides an historic 
position? Did it give them a claim to 
justice ? Did it make the use of broad- 
cloth a wrong to them over which the 
human conscience should reproach itself ? 
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JOINT-METALLISM. 

FOURTH LETTER. 

To the Editor of the " Evening Post " / 

Sir : I have read with much interest 
your courteous and interesting article in 
yesterday's Evening Post on "The Goddess 
Argentum." 

To worship a goddess with so unfemi- 
nine a name would be indeed shocking. I 
am opposed to idolatry, monometallism, 
and inflation. You say that the mono- 
metallists will never consider my plan be- 
cause they totally deny that the demoneti- 
zation of silver and the great reduction in 
its purchasing power have caused a gen- 
eral decline in values, etc. 

The following clause in my plan makes 
it entirely unpalatable to all who want 
cheap currency to pay their debts with : 
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*' Let It be enacted that for all debts, 
public or private, of $io and upward, con- 
tracted after six months from the passage 
of the acty' etc. 

But between the monometallists and the 
inflationists there is a large class that will 
finally decide this question — the thrifty 
common people, who are pretty sure, in 
time, to get at the right of any ethical 
question and any ordinary business ques- 
tion. These plain people, the mass of the 
voters in our country, have no sympathy 
with dishonest debtors, nor have they any 
desire to allow creditors any unfair ad- 
vantage. 

They do not quickly grasp financial 
problems that require special study, but 
they would sooner understand these prob- 
lems if an independent press would furnish 
facts and arguments in a non-partisan and 
non-sectional spirit, allowing both sides to 
be fairly heard. 

Your fairness in printing views of corre- 
spondents that honestly differ from your 
own, is worthy of all commendation. 

It is of these common people that Abra- 
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ham Lincoln said : ** Those whom the 
Lord prefers, because He has made so 
many of them " ; and to quote again from 
Lincoln : ** You can fool all of the people 
some of the time and some of the people 
all of the time, but you can't fool all of the 
people all of the time." 

They will come to see that it is not for 
their advantage to have a debased cur- 
rency, and at the same time they will see 
that if the final basis of currency 'be re- 
stricted to one kind of article alone, as, 
for example, city lots or eight-carat dia- 
monds, or ocean steamers, or gold, then 
capitalists are given an unfair opportunity 
to monopolize such final basis, and that 
values of farms and products, wares and 
merchandise will decline, and business and 
employment become uncertain. 

You say the supply of gold is increasing. 
For what considerable period of late years 
has there been any important increase ? 
Has it increased in proportion to the in- 
crease in national debts or the increase in 
the world's trade and population ?^ 

* See Appendix, page 90. 
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A report issued by the Treasury about 
January i, 1894, gives the per-capita stocks 
of money as follows : 

France $36.81 

United States 26.02 

Great Britain 20.40 

Germany 18 . 56 

China 1. 80 

Will not the 400,000,000 of China require 
more than this now that they are getting 
railways ? You and other eminent Ameri- 
can monometallists, as Messrs. Sperry, 
Bourne, Wells, Laughlin, Atkinson, etc., 
etc., quote often the statements regarding 
the production of gold, as compiled by Dr. 
Soetbeer for the years 1493 to 1885, ^^id 
as estimated for the years 1886 to 1892 by 
the Bureau of the Mint. These and other 
instructive tables are conveniently found 
at the back of the most orthodox mono- 
metallist speech of Hon. Lewis Sperry in 
the House of Representatives, August 21, 

1893.^ 

In 1688 the debt of Great Britain was 
;^664,ooo. It isnoW;^685,ooo,ooo. That 
is, it is more than one thousand times 
as large as it was in 1688. 

* See Appendix, page 105, etc. 
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PRODUCTION OF GOLD IN THE WORLD.» 



Period. 



Annual average of 


Period 


period, in fine ounces. 




6,410,324 


1886 


6.486,262 


1887 


5.949.582 


1888 


6,270,086 


1889 


5,501,014 


i8go 


5.543,110 


1891 


4.794,755 


1892 



Annual average of 
period, in fine ounces. 



185I-1855 
1856-1860 
I 861-1865 
1866-1870 
187I-1875 
1876-1880 
1881-1885 



5,127,750 
5,093,984 
5,316,412 
5,746,950 
5,473.631 
5,830,107 
6,328,272 



In 1688 the production of gold was 
about 346,000 ounces. It was, in 1892, 
6,328,272 ounces. That is, it was in 1892 
eighteen times as large as it was in 1688. 

I think the sober sense of the people 
will decide that they don't want inflation 
and that they don't want monometallism, 
but that they do want to return to a larger 
use of silver, if it can be arranged for con- 
veniently and honestly, and that this can 
be accomplished by making the basis of 
our currency both gold and silver in equal 
parts, based on market values, and to be 
legal tender for future debts. 

Anson Phelps Stokes. 

New York, April 6, 1894. 
* See Appendix, page 106. 
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[To make the above table of the gold 
increase thoroughly comprehensible and 
pertinent, the diminishing part played by 
gold in the transactions of life should also 
be set forth.^ Less than 5 per cent, of 
the work of exchange in London and here 
is now done by gold. Checks were un- 
known in 1688. If the Chinese or any 
other people want more money they will 
get it in the usual way. Bimetallists need 
not lie awake about it. — Ed. Evening 
Post.] 

^ See page 68. 
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Editorial Article in the Evening 
Post OF April 17th, 1894. 

It was most unfortunate that so many 
people here at the North believed that the 
victory of sound currency was completely 
won when the Sherman law was repealed. 
The truth was that it left untouched in a 
large part of the country the great delu- 
sions out of which the Sherman law sprang 
and which it was intended to satisfy. Its 
repeal was simply a surrender to stern ne- 
cessity. There was no money in the Treas- 
ury to continue the purchases for which it 
provided. Foremost among these delu- 
sions was the belief that the Government 
can raise or lower the standard of value ; 
that it is its duty to supply money to the 
people, and that the bankers and others 
who refuse to lend it without security are 
selfish and designing persons, who ought 
to be taxed into good behavior. 
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The first duty of intelligent men, when 
the struggle of last fall was over, was, it 
seems to us, to engage heart and soul in 
the great work of public instruction as to 
the nature and functions of money, and to 
abstain rigidly, for a while at least, from 
any words or acts which would be likely 
to aggravate the prevailing popular errors 
on this subject — errors more threatening 
probably to the immediate economical 
future of the country than any with which 
we have ever had to contend since the 
foundation of the government. The ap- 
pearance of the currency in the political 
arena was the greatest misfortune which 
has befallen the nation except the civil 
war. 
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JOINT-METALLISM. 

FIFTH LETTER. 

To the Public : 

Referring to my previous letters on 
Joint-Metallism and to the newspaper 
criticisms thereon and the suggestions 
that such discussion of the silver question 
is injurious at this time, I desire to say, 
that the danger of the situation does not 
come from discussion but from the facts 
and from the want of more thorough, im- 
partial and general discussion. 

A Scotch Highland minister, preaching 
from the text ** Can the Ethiopian change 
his skin, or a leopard his spots?" explained 
that an Ethiopian was a black man and 
that a leopard was a spotted man suffer- 
ing from leprosy. 

After the service an English clergyman 

5 65 
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tried to kindly explain to the Highlander 
that he had confused the words leopard 
and leper. 

The reply was : '* Avoid criticism. It 
will lead you into all kinds of infidelity." 

Some dangers of the present situation. 

The national debts of the world are 
now so enormous and increasing so rap- 
idly that if they continue to be extended 
payable in gold alone, the base will be 
found insufficient to support the super- 
structure. 

Another danger is the enormous amount 
of railway bonds coming due about the 
beginning of the next century, while one 
fifth of the total mileage of railways in 
this country is already being run by re- 
ceivers Under directions of courts which 
are looking to the interests of the com- 
munities and the laborers and refuse to 
allow wages and some other expenses to 
be reduced on bankrupt roads. 

Another danger, and one that shows 
the need of promptly settling the currency 
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on a just and permanent basis, is found in 
the last legal-tender opinion of the 
United States Supreme Court, 1884. 

'* Under the power to coin money and 
regulate its value. Congress may issue 
coins of the same denomination as those 
already current by law, but of less intrin- 
sic value than those (as in 1834) by 
reason of containing a less weight of the 
precious metals, and thus enable debtors 
to discharge their debts by the payment 
of coins of the less real value." 

It is admitted by monometallists that 
if the Secretary of the Treasury had made 
a different use of his discretion as to pay- 
ing out gold and silver, or if the Presi- 
dent had made a different use of his veto 
power, we would now be on a silver basis 
or rapidly approaching it ; and the news- 
papers daily refer to the great diflficulty 
which the Secretary of the Treasury now 
experiences in his efforts to maintain 
even the very small gold reserve of 
$100,000,000. 

Single capitalists or either one of the 
largest insurance companies in the city of 
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New York have more assets than all the 
gold in the United States Treasury. 

It would be easy for speculators to 
draw all the gold out of the Treasur)^ 
A combination to lock up gold might 
cause serious trouble. 

As to the claim of monometallists in 
every country that gold can always be got 
from abroad, the statistics show that there 
is not nearly enough gold on any sound 
banking basis for any time of general 
liquidation in several great countries at 
once. 

In some parts of Ireland a small piece 
of pprk used to be suspended by a string 
from the roof of the hut and the poor 
peasants sitting around in a circle on the 
earth floor would eat their potatoes and 
point at the pork, so that a whole family 
were supposed to derive satisfaction from 
a piece of pork sufficient for one indi- 
vidual. 

The fact that the business of the world 
is done now so largely by checks and 
credits is an element of danger making it 
more necessary that there should be no 
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uncertainty as to the adequacy of the 
final basis of the currency. 

The above are only some of the many 
dangers of the present situation showing 
the necessity for a thorough study and 
complete understanding of the question 
of the final basis of currency, and for 
prompt and efficient eflforts to place our 
currency on a sound, adequate, permanent, 
and self-regulating basis. 

It is neither necessary nor wise for us 
to wait for England to act. Her great 
banks, bankers, promoters, and holders 
of mortgages have a special interest in 
desiring a single gold standard as frankly 
owned by Gladstone. But the mercantile, 
manufacturing, and agricultural classes 
and masses there are beginning to under- 
stand the position, and are daily increas- 
ing their active work against monometal- 
lism. 

There is one circumstance which would 
make my plan for Joint-Metallism more 
easily understood in England. 

The commutation of tithes in England 
is based upon the average market values 
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of wheat, oats, and barley jointly. This 
may be called yotni-Cerealtsm. 

The Evening Post is right in urging 
*' intelligent men" **to engage heart and 
soul in the great work of public instruc- 
tion as to the nature and functions of 
money." 

One of the most important of such 
teachings is that all sound currency must 
have a suflficient basis of precious metals 
so as to be always convertible into coin. 

The people of the United States prefer 
to use sound convertible paper money 
instead of coin. 

Probably not 5 per cent., perhaps not 
I per cent., of the present population, 
outside of the great cities, have ever seen 
a gold-piece. 

The total amount of silver dollars No- 
vember I, 1893, was : 

In circulation 58,725,818 

In the Treasury 360,606,732 

Total coinage 419,332,550 

Pieces of looo '' Standards" would be 
more suitable than silver dollars to be 
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deposited in the Treasury for silver certifi- 
cates, and, when deposited together with 
gold, would comply with the requirements 
of the Constitution of the United States.^ 

In discussions regarding monometal- 
lism and bimetallism, the terms Standard 
and Medium are sometimes confused. 

A Standard may be purely ideal or in- 
tangible. But to be of practical use it 
must be expressed by, in, or through a 
Medium. 

A certain portion of the arc of a great 
circle is an ideal or an intangible standard 
of length. When this is expressed by or 
in a metal measure, as a yard or a meter y 
the metal is the medium, and is longer 
when warm and shorter when cold. If 
the metal be of zinc, it will be too frail ; if 
copper, too soft. Brass, which is a mix- 
ture of these two metals, is more suitable. 

Labor is an ideal standard of value. 
When it is stored up or expressed in 
gold, gold is the medium. As gold can- 
not be increased in proportion to com- 

* See pages 24 and 80. 
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modities generally, it is not a just medium 
by which to express the standard of value. 

Silver has increased more than most 
other commodities, and it is, therefore, 
not a just medium for this purpose. The 
excessive increase has been caused largely 
by the legal ratio between silver and gold 
having been permanently fixed, and be- 
low the relative costs of production. 

But gold and silver together, half of 
each, at values always based on market 
prices y make the best medium for express- 
ing the standard of value, the most 
suitable medium for measuring and stor- 
ing up energy. 

The history of civilization shows that 
they have been used about equally as the 
money of the world. 

Burke perhaps furnishes an illustration 
of a compound standard when he says : 

'' A disposition to preserve, and an 
ability to improve, taken together, would 
be my standard oi a Statesman." 

Believing that facts and plain state- 
ments are more needed than rhetoric, I 
have thrown together in the Appendix a 
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number of facts and statistics with the 
declarations of those whom American 
monometallists claim as their best friends, 
and the admissions of such leading mono- 
metallists as 

Dr. Robert Giffen, author of Essays in 
Finance, The Case against Bimetallisnty 
The American Silver Bubble , etc. ; 

Hon. David A. Wells, LL.D., D.C.L., 
etc., etc., the most distinguished of all 
our political economists and a champion 
of monometallism ; 

The London Statist, that stalwart mono- 
metallist ; 

And I claim that these prove the neces- 
sity of using both gold and silver together 
as the basis of our currency. 

If the people have a right to demand 
that all money shall be a just and true 
measure of value, or the representation of 
a just and true measure of value, accord- 
ing to Secretary Carlisle,^ 

And if labor itself is the real standard 
of value, as stated by Doctor David A. 
Wells,^ 

^ See Appendix, page 84. * See Appendix, page 85. 
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And if labor is continually increasing 
its power of producing all products except 
gold, as shown by Doctor Robert Giffen/ . 

Then it is obviously unfair and danger- 
ous to make gold alone the metallic basis 
of our currency. 

If President Cleveland was right when 
he said,^ " I hope a way will present itself 
in the near future for the adjustment of 
our monetary affairs in such a comprehen- 
sive and conservative manner as will afford 
to silver its proper place in our currency/' 
then I may reasonably ask all reasonable 
monometallists and all reasonable bi- 
metallists fairly to consider the plan I have 
proposed, for I claim that it is precisely 
what the President hoped for. 

I am not now debating any question 
regarding debts already contracted. My 
plan refers only to providing a currency 
on a just and safe basis for contracts to 
be made after the passage of the act. 

Safety and equity lie in wedding the 
two metals together as in that clever ar- 

* See Appendix, page 88. 
^ See Appendix, page 79. 
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rangement of the brass pendulum sup- 
porting' glass tubes containing quicksilver. 
Increase of heat lengthens the brass arm, 
and at the same time raises the quick- 
silver so that the centre of weight in the 
pendulum is maintained at a constant dis- 
tance from the point of suspension. 

Both our great political parties at their 
conventions have declared, in the most 
distinct manner, in favor of preserving 
the parity of gold and silver, and using 
both metals together in our currency. 

The President and the Secretary of the 
Treasury and both Houses of Congress 
have all most distinctly committed them- 
selves to this policy.^ 

The only difficulty is to find some plan 
to accomplish this in an honest, safe, and 
permanent way. Such a plan I have 
endeavored to set forth in lAy first Letter 
on Joint-Metallism.^ 

Anson Phelps Stokes. 

New York, April 26, 1894. 

' See Appendix, page 84. 
* See page 5. 
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President Cleveland's Message, March 
29, 1894. 



** If both gold and silver are to serve 
us as money, and if they together are to 
supply our people a safe and stable cur- 
rency, the necessity of preserving this 
parity is obvious. 

" I hope a way will present itself in the 
near future for the adjustment of our 
monetary affairs in such a comprehensive 
and conservative manner as will afford to 
silver its proper place in our currency." 
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Constitution of the United States, Article i. 

Section viii. Paragraph i. — " The Con- 
gress shall have power . . . Paragraph 5. 
To coin money, regulate the value there- 
of, and of foreign coin, and fix the stand- 
ard of weights and measures." 

Section x. Paragraph i. — ** No State 
shall . . . make anything but gold and 
silver coin a tender in payment of debts." 

The above shows the ''historic and 
just position " of silver as a money metal 
under our Constitution. See page 24. 
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Democratic Platform, 

" We hold to the use of both gold and 
silver as the standard money of the 
country, and to the coinage of both gold 
and silver without discriminating against 
either metal, or charge for mintage, but 
the dollar unit of coinage of both metals 
must be of equal intrinsic and exchange- 
able value, or be adjusted through inter- 
national agreement, or by such safeguards 
of legislation as shall insure the mainten- 
ance of the parity of the two metals^ and 
the equal power of every dollar at all ti7nes 
in the markets and in the payment of debts ; 
and we demand that all paper currency 
shall be kept at par with and redeemable 
in such coin." — Democratic National Con- 
vention held in Chicago, 21st June, 1892. 
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Republican Platform. 

** The American people, from tradition 
and interest, favor bimetallism, and the 
Republican party demands the use of 
both gold and silver as standard money, 
with such restrictions and under such pro- 
visions, to be determined by legislation^ as 
will secure the maintenance of the parity 
of values of the two metals, so that the 
Jiurchasing and debt-paying power of the 
dollar, whether of silver, gold, or paper, 
shall be at all times equals — Republican 
National Convention, June 7, 1892. 

''Every dollar put into the hands of 
the people should be of the same intrinsic 
value or purchasing power. With this 
condition absolutely guaranteed, both gold 
and silver can be utilized upon equal 
terms in the adjustment of our currency." 
— Hon. Grover Cleveland's letter, Sep- 
tember 26, 1892, accepting the Democratic 
nomination. 

''The Republican party is friendly to a 
restitution of silver to a place of honor 
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among the money metals of the world. 
(Applause.) Some of my friends in the 
West thought I was uttering new doc- 
trines when I declared that I believed the 
free use of silver upon an international 
agreement that would assure its continued 
equality with gold, would do more than 
anything that I know of, save the estab- 
lishment of the protection principle, to 
bring again prosperity into o\ir commerce. 
{Applause.) The trouble upon this ques- 
tion has been that some of our Western 
friends would not receive any man as the 
friend of silver who believed that we could 
not coin it freely and maintain its parity 
with gold without coming into an arrange- 
ment with the other great commercial 
nations of the world. 

'* They should have been more liberal. 
I believe to-day that we can see in Eng- 
land, the nation that has stood most 
strongly against the larger use of silver, 
and in Germany, a nation that has fol- 
lowed England, the clear indications of 
the growth of a sentiment for an inter- 
national agreement upon this question. 
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It is increasing in power ; and I believe, 
if rightly and wisely encouraged and 
directed from America, it will finally 
bring other nations, by the compulsion of 
their own necessities, into accord with us 
upon this subject." (Applause.) — Ex- 
President Harrison — Speech at Indian- 
apolis, April 25, 1894. 

"The established policy of the United 
States to maintain the two metals on a 
parity with each other upon the present 
legal ratio or such ratio as may be pro- 
vided by law." — Act of Congress, Novem- 
ber I, 1893. 

'* Whether it [money] be gold or silver 
or both, or paper based upon the coins of 
the two metals, the people have a right to 
demand that it shall be in fact what it 
purports to be — a just and true measure 
of value, or the representative of a just 
and true measure of value." — Hon. John 
G. Carlisle, Secretary of the Treasury. 
— Speech at Chamber of Commerce Ban- 
quet, November 21, 1893. 
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" There can hardly be a better rule in 
any country for the legal than the market 
proportion, if this can be supposed to 
have been produced by the free and steady 
course of commercial principles." — Alex- 
ander Hamilton, ** Report on the Estab- 
lishment of a Mint." 

" The proportion between the values of 
gold and silver is a mercantile problem 
altogether." — Thomas Jefferson,'* On the 
Establishment of a Money Unit and of a 
Coinage for the United States." 

** Labor itself is the real standard of 
value to which the prices of all the pro- 
ducts of labor must adjust themselves." — 
D. A. Wells, Practical Economics, p. 35. 

** Viewing a long period dynamically, it 
is beyond all question that commodities 
are comparatively steady and only the 
money changes." — Robert Giffen. 

" I venture to ask your publication of 
this short letter, because it is the great 
depreciation of the currencies of silver- 
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using nations which is destroying Eng- 
land's exports to 7oo,(XX),ck3o of those who 
were formerly her best customers, and it 
is for this reason, and this only, that 
the terrible fall in the Eastern rates of 
exchange since last July has converted 
London by wholesale to bimetallism, 
grudgingly and unwillingly, I admit ; but 
the conversion is there, and as the result 
of nine months only ! In memorializing 
Lord Rosebery the other day to call 
a Monetary Conference, the London 
Chamber of Commerce, previously mono- 
metallic, has really voiced the changing 
sentiment of our community." — Yours 
faithfully, Moreton Frewen, New York, 
April 24, 1894. — From a letter to the 
New York Tribune. 

It has been claimed by many mono- 
metallists that there is a great increase in 
the production of gold, particularly in 
South Africa. 

The following from the New York 
Evening Post, April 11, 1894, has some 
bearing on this question : 
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'The London correspondent of the 
Engineering and Mining journal fur- 
nishes a review of the mining companies 
wound up in bankruptcy in Great Britain 
during 1892, the report for that year just 
having been printed. The largest pro- 
portion of failures was of companies 
formed to promote gold mining in South 
Africa, one swindling project alone cost- 
ing English investors the sum of $27,- 
000,000." 

'* Between 1851 and 1870 the new 
supply of gold available for currency 
averaged $92,000,000. Between 1871 
and 1 88 1 it had fallen to $24,006,000." — 

A. SOETBEER. 

" About two thirds of the gold annually 
produced is taken for the arts ; and if the 
consumption of India is included, as being 
either for simple hoarding or for the arts, 
and in no case for the purpose of circu- 
lating money, then the demand for gold 
for non-monetary purposes appears almost 
equal to the entire annual production." — 
Robert Giffen. 
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Since the discovery of America the 
world's total production of the precious 
metals has been in weight about five per 
cent, gold and ninety-five per cent, silver. 

The extremes have been : 

1 581-1600, average \,*J % gold, 98.3 % silver 
1851-1855 " 18.4 " 81.6 

In 1892 it was 4. " 96. 

It is instructive to note how very much 
more these proportions have varied than 
have the relative market prices of gold 
and silver. 

For one hundred and eighty-six years 
(1687 to 1873) the commercial ratio of 
gold to silver was never less than 14.14, 
and never more than 15.95, except 

In 1808, when it was 16.08 

" 1812, '* " " 16.H 

•* 1813, " " " 16.25 

See Soetbeer's tables, and Pixley & 
Abeirs tables. 

** It is quite conceivable that if gold were 
to increase in quantity and its cost of pro- 
duction to diminish, as other commodities 
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increase in quantity and have their cost of 
production diminished, there would be no 
change of any kind in gold prices. Com- 
modities would be more abundant, but the 
abundance would make itself felt in a rise 
of money wages, salaries, rents, and 
profits, and not in lower prices. That it 
is felt in lower prices now appears to be 
absolute proof that the relation between 
gold and commodities has changed, that 
they have not increased in quantity and 
had their cost of production diminished 
pari passu. In addition, however, while 
not denying that there has been a change 
on the commodities side of the balance, I 
would go farther and maintain that what 
has happened to gold in the way of 
diminished production and increased de- 
mands upon it, arising from other causes 
than the multiplication of commodities, 
must have had great effect." — Robert 

GiFFEN. 

" But the result of carrying on larger 
and larger transactions on a narrow basis 
of coin or bullion is to magnify the rela- 



QO Joint'Metallism. 

tive importance of changes on that article. 
It may still be true, and I believe it is 
true, that the bullion in a country under a 
given set of conditions is the final meas- 
ure of prices in that country." — Robert 

GiFFEN. 

" Population and production are con- 
stantly being increased, and the gold used 
for reserves and small change must be 
increased in proportion." — Robert Gif- 

FEN. 

*' I should say also that, allowing for 
almost any progress in the modes of 
working the precious metals, and for 
further discoveries like those of Australia 
and California, the probabilities now are 
that on the whole this insufficiency of the 
supply of the precious metals is likely to 
be permanent." — Robert Giffen. 

" A large and sudden abstraction from 
the money of a country, if that were con- 
ceivable, would be equally potent for mis- 
chief. The rich would become enormously 
richer, and the poor enormously poorer." 
— Robert Giffen. 
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" Prices are the expression of a relation 
of quality between commodities and gold 
. . . of course what is said of gold 
would be true of any other metal used as 
money." — Robert Giffen. 

*• If we are right in holding the view 
which we unquestionably entertain, that 
the increase of the gold out-put of the 
world will soon bring about a rise of 
prices." — London Statist, February 3, 
3894.^ 

The Banks of Venice and of Amster- 
dam issued certificates of deposit and 
promissory notes long before the Bank 
of England was established. 

** At the commencement of the reign of 
Hian-Tsoung, of the Thang dynasty, in 
the year 807 of the Christian era, and on 
the occasion of a great famine, the Em- 
peror decreed that all merchants and 
wealthy persons should deposit the whole 
of their gold and silver in the public 

* This is a very important and late admission as to the effect 
upon prices of any reduction in the total supply of money 
metals whether caused by demonitization or by lessened pro- 
duction. 
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treasury, and in return there were de- 
livered to them notes called * fey thsian/ 
or * flying money/ Three years after- 
ward this paper money was called in at 
Pekin, but its circulation continued to be 
authorized in the provinces. In a. d. 906 
the paper currency was revised by another 
Emperor, merchants being permitted to 
deposit their bullion in the exchequer, 
and to receive in exchange notes called 
* running money/ In 102 1 this currency 
represented a value of nearly three million 
ounces of silver." — Klaproth Asiatic Jour- 
nal, for 1822. 

Marco Polo found currency money in 
China. 

From Report of the Director of the Mint for 18 gj, 

page 164. 

COINAGES OF NATIONS. 





1890. 


1891. 


1892. 




Gold. 


Silver. 


Gold. 


Silver. 


Gold. 


Silver. 


Japan. . . . 
China 


11,194,050 


$7,296,645 


$1,083,725 


$8,523,904 
2,854,137 


$1,319,525 


$12,307,062 
3,500,000 
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From Report of the Director of the Mint 
for iSgj.page 241. 

CHINA. 

Legation of the United States, 

Peking, July 24, 1893. 

*' No gold was coined or recoined in 
1892 ; $3,500,000 worth of silver was 
coined in 1892, of this amount, $25,000 
was in dollars and 50-cent coins ; about 
8,000,000, 20-cent pieces and 19,000,000, 
lo-cent pieces were coined. The re- 
mainder was in 5-cent pieces. 



** No notes are issued by the Govern- 
ment. In some of the provinces, local 
banks are permitted to issue notes of 
small denominations. 



*' A new mint has been recently started 
on the Island of Formosa." 
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ANNUAL COST OF U. S. MINTS AND ASSAY 
OFFICES. 

The support of the mints and assay 
offices of the United States, cost in 1893 : 

Salaries $2 lo, 500.08 

Wages 636.135.61 

Contingent 1 73,954.61 

Storage of Silver Bullion 70,480.45 

$1,091,070.75 

Extracts from the Final Report of the 

Royal Commission on gold and 

Silver^ 1888. 

Part I (signed by all the members of the Commission). 

Sec. 189 — *' Looking then to the vast 
changes which occurred prior to 1873 in 
the relative production of the two metals 
without any corresponding disturbance in 
their market value, it appears to us diffi- 
cult to resist the conclusion that some in- 
fluence was then at work tending to 
steady the price of silver, and to keep the 
ratio which it bore to gold approximately 
:stable." 

Sec 190 — ** Prior to 1873 ^he fluctua- 



Appendix. 95 

tions in the price of silver were gradual in 
their character, and ranged within very 
narrow limits. The maximum variation 
in 1872 was |<1. and the average not quite 
^Sg-d., while in 1886 the maximum was 23^-jd., 
and the average nearly i^d. It has not 
been, and indeed hardly could be, sug- 
gested that the difference can be ac- 
counted for by changes in the relative 
production or actual use of the two 
metals." 

Sec. 193 — " Nor does it appear to us 
a priori unreasonable to suppose that the 
existence in The Latin Union of a bi- 
metallic system, with a ratio of 1 5^ to i 
fixed between the two metals, should have 
been capable of keeping the market price 
of silver steady at approximately that 
ratio. 

" The view that it could only affect the 
market price to the extent to which there 
was a demand for it for currency purposes 
in The Latin Union, or to which it was 
actually taken to the mints of those coun- 
tries, is, we think, fallacious. . . . " 
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Part II. Signed by six Members of the Commission : 
Lord Herschell, G.C.B.; Sir C. W. Freemantle, K.C.B.; 
Rt. Hon. Sir John Lubbock, Bart., M.P.; Lord Farrer; 
Mr. J. W. Birch ; Rt. Hon. Leonard H. Courtney, M.P.* 

Sec. 99. — We may summarize our con- 
clusions upon this part of the case as 
follows : We think that the fall in the 
price of commodities may be in part due 
to an appreciation of gold, but to what 
extent this has affected prices we think it 
impossible to determine, with any ap- 
proach to accuracy. 

We think, too, that the fall in the gold 
price of silver has had a tendency opera- 
ting in the same direction upon prices; 
but whether this has been effective to 
any, and if so to what extent, we think 
equally incapable of determination. 

We believe the fall to be mainly due, at 
all events, to circumstances independent 
of changes in the production of, or de- 
mand for, the precious metals, or the 
altered relation of silver to gold. 

As regards the fall in the gold price of 
silver, we think that, though it may be 

' Mr. Courtney changed his opinion later on the question 
of the appreciation of gold, etc. See Appendix page 103. 
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due in part to the appreciation of gold, 
it is mainly due to the depreciation of 
silver. 

Sec. III. We may point also to an 
advantage of a different character which 
might perhaps arise from the adoption of 
bimetallism. 

There seems reason to believe that the 
production of gold has been diminishing, 
and it is uncertain whether this diminution 
has reached its lowest point. 

On the other hand, there is some reason 
to suppose that the use of that metal in 
the arts is likely in the future to increase. 
There can be no doubt too that the popu- 
lation and commerce of nations having a 
gold standard may be expected to increase 
largely. 

Under these circumstances it may be 
open to argument that the vast superstruc-^ 
ture of credit, which rests upon the gold 
basis, would run the risk of being dis- 
turbed if the standard were found to be 
appreciating. If, on the other hand, 
credit were founded on a bimetallic instead 
of a gold standard, the base upon which 
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the fabric rests might be enlarged, and 
the danger to which we have alluded 
might be diminished. 

Sec. 119. Apprehensions have been 
expressed that if the bimetallic system 
were adopted gold would gradually dis- 
appear from circulation. If, however, the 
arrangement included all the principal 
commercial nations, we do not think there 
would be any serious danger of such a 
result. 

Such a danger, if it existed at all must 
be remote. It is said, indeed, by some 
that if it were to happen, and all nations 
were to be driven to a system of silver 
monometallism, the result might be re- 
garded without dissatisfaction. 

We are not prepared to go this length, 
but, at the same time, we are fully 
sensible of the benefits which would accrue 
from the adoption of a common monetary 
standard by all the commercial nations of 
the world, and we are quite alive to the 
advantage of the adoption by these na- 
tions of an uniform bimetallic standard as 
a step in that direction. 
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Part III. Signed by the other six Members of the Com- 
mission : Rt. Hon. Sir Louis Mallet, C.B.; Rt. Hon. A. J. 
Balfour, M.P.; Rt. Hon. Henry Chaplin, M.P.; Sir D. 
Barbour, K.C.S.I.; Sir W. H. Houldesworth, Bart., M. 
P.; Mr. Samuel Montagu, M.P. 

Sec. II. In Sec. 47 of Part II., our 
colleagues express the view that ''the 
greater part of the fall has resulted from 
causes touching the commodities rather 
than from an appreciation of the standard ; 
and again in Section 99, " we believe the 
fall to be mainly due, at all events, to 
circumstances independent of changes in 
the production of or demand for the 
precious metals, or the altered relation of 
silver to gold." 

From this view we feel bound to dissent. 
The importance of the question whether 
the incapacity of the existing stock of 
gold to meet the currency requirements 
of the world arises from the fact that those 
currency requirements are increasing 
through the growth of commerce and of 
population, or through the monetary 
policy of particular nations, may easily be 
exaggerated. In our opinion it is almost 
impossible to distinguish between these 
two sets of causes. A great increase in 
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the production of commodities means a 
great increase in wealth, and would ordi- 
narily be attended with an increased de- 
mand for the standard metal. The prices 
of some commodities would fall because 
they were produced in increasing quan- 
tities ; the prices of commodities generally 
would tend to fall because there was an 
increased demand for the standard metal, 
and there are no means of saying how 
much of the alteration in price in any par- 
ticular case is due to increased production, 
and how much to increased demand for the 
standard. 

In any case, however, we differ from 
the view taken by our colleagues, to which 
we have above referred, for the following 
reasons : 

In the first place we find no proof that 
the supply of commodities generally has 
increased, or that the cost of production 
has diminished at a greater rate in the 
years which have elapsed since the rup- 
ture of the bimetallic par than was the 
case in periods of like duration, antece- 
dent to that date. . . . 
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Sec. 12. — There appears to us to be 
sufficient evidence (to which we shall refer 
later on when we deal in detail with the 
several questions contained in our order 
of reference) to show that the fall of prices 
and its resulting evils have affected all 
classes of the population (with the excep- 
tion of those in the enjoyment of fixed 
incomes payable in gold), from the manu- 
facturers and producers down to the 
wage-earners; but, in our opinion, it is 
the latter class which have the most direct 
and immediate interest in the adoption of 
any measure which will re-establish the 
comparative stability of the standard of 
value, such as it was before the recent 
divergence in the relative value of the 
precious metals. 

Sec. 28. — . . . We are strongly 
of opinion that both metals must continue 
to be used as standard money ; the result 
of using them separately and indepen- 
dently since 1873 have been most unsatis- 
factory, and may be positively disastrous 
in the future. 
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It cannot be questioned that until 1873 
gold and silver were always effectively 
linked by a legal ratio in one or more 
countries. 

It is equally indisputable that the rela- 
tive value of the two metals has been sub- 
ject to greater divergence since 1874 than 
during the whole of the two hundred years 
preceding that date, notwithstanding the 
occurrence of variations in their relative 
production more intense and more pro- 
longed than those which have been 
experienced in recent years. 

Sec. 29. — In 1873 ^md 1874 the con- 
necting link disappeared, and for the first 
time the system of rating the two metals 
ceased to form a subject of legislation in 
any country in the world. 

The law of supply and demand was for 
the first time left to operate independently 
upon the value of each metal ; and simul- 
taneously the ratio which had been main- 
tained, with scarcely any perceptible 
variation, for two hundred years, gave 
place to a marked and rapid divergence 
in the relative value of gold and silver, 
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which has culminated in a change from 
15^ to I to 22 to I. 

From the " Nineteenth Century Review y* 
April, i8gj. 

I was one of the six members of the 
Gold and Silver Commission who could 
not see their way to recommend bimetal- 
lism, and reported : ** When we look at 
the character and times of the fall in the 
prices of commodities ... we think 
the sounder view is that the greater part 
of the fall has resulted from causes touch- 
ing the commodities, rather than from an 
appreciation of the standard." In the 
same paragraph we had said : *' We are 
far from denying that there may have 
been, and probably has been, some ap- 
preciation of gold," though we held it 
impossible to determine its extent. Let 
me make a confession. I hesitated a little 
about this paragraph, I thought there 
was, perhaps, more in the suggestion of 
an appreciation of gold than my colleagues 
believed ; but whilst I thus doubted I did 
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not dissent. I am now satisfied that there 
has been an appreciation of gold greater 
than I suspected when I signed the 
Report, and I should not be able to concur 
in the same paragraph again. . . . 

I have no doubt as to the fact of ap- 
preciation ; I believe it to have been 
serious ; . . . 

With the rupture of the bimetallic tie, 
the ratio has changed enormously, though 
there has been nothing like the same 
alteration in the relative production of the 
two metals. . . . 

Five years ago I joined with my friends 
in deprecating any attempt to establish 
an international agreement for the free 
coinage of both gold and silver as stand- 
ard money. I have advanced with further 
experience and reflection to the belief 
that such an agreement is to be desired, 
and that it could be accomplished with 
the minimum of change and with great 
advantage to the empire and the world on 
the conditions I have suggested. 

Leonard Courtney. 
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Product of Gold and Silver in the United States from 179^-1844, and 

A nnually since. 
[The estimate for r793-i87^ is by R. W. Raymond, Commissioner, and since 
by the Director of the Mint.] 



Years. 



April 2, 1792-July 31 

1834 

July 31, 1834-Decein- 
ber3l, 1844 

1845 

1846 

1847 

1848 

1849 

1850 

1851 

1852 

1853 

1854 

1855 

1856 

1857 

1858 

1859 

i860 

1861 

1862 

1863 

1864 

1865 

1866 

1867 

1868 

1869 

1870 

1871 

1872 

1873 

1874 

1875 

1876 

1877 

1878 

1879... 

1880 

i88i 

1882 

1883 

1884 

1885 

1886 

1887 

1888 

1889 

1890 

1891 

1892 



Total. 



Gold. 



Silver. 



$I4,<XX),000 

7,500,000 
1,008,327 

1,139,357 
889,085 
10,000,000 
40,000,000 
50,000,000 
55,000,000 
60,000,000 
65,000,000 
60,000,000 
55,000,000 
55,000,000 

55,ooo,ooO| 
50,000,000 
50,000,000 
46,000,000 
43,000,000 
39,200,000 
40,000,000 
46,100,000 
53,225,000 
53,500,000 
51,725,000 
48,000,000 
49,500,000 
50,000,000 
43,500,000 
36,000,000 
36,000,000 
33,500,000 
33,400,000 
39,900,000 
46,900,000 
51,200,000 
38,900,000 
36,000,000 
34,700,000 
32,500,000 
30,000,000 
30,800,000 
31,800,000 
35,000,000 
33,000,000 
33,175,000 
32,800,000 
32,845,000 
33,175,000 
33,000,000 



Insignificant. 

$250,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

50,000 

500,000 

100,000 

150,000 

2,000,000 

4,500,000 

8,500,000 

11,000,000 

11,250,000 

10,000,000 

13,500,000 

12,000,000 

12,000,000 

16,000,000 

23,000,000 

28,750.000 

35,750,000 

57,300,000 

31,700,000 

38,800,000 

39,800,000 

45,200.000 

40,800,000 

39,200,000 

43,000,000 

46,800,000 

46,200,000 

48,800,000 

51,600,000 

51,000,000 

53,350,000 

59,195,000 

64,646,000 

70,464,000 

75,417,000 

73,697.000 



1,937,881,769 1,146,869,000 3,084,750,769 



Total. 



$14,000,000 

7.750,000 
1,058,327 
1,189,357 
939.085 
10,050,000 
40,050,000 
50,050,000 
55,050,000 
60,050,000 
65,050,000 
60,050,000 
55,050,000 
55.050,000 
55,050,000 
50,500,000 
50,100,000 
46,150,000 
45,000,000 
43,700,000 
48,500,000 
57,100,000 
64,475,000 
63,500,000 
65,225,000 
60,000,000 
61.500,000 
66,000,000 
66,500,000 
64,750,000 
71,750,000 
70,800,000 
65,100,000 
78,700,000 
86,700,000 
96,400,000 
79,700,000 
75,200,000 
77,700,000 
79,300,000 
76,200,000 
79,600,000 
83,400,000 
86,000,000 
86,350,000 
92,370,000 
97,446.000 
103,309.000 
108,592,000 
106,697,000 
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Commercial Ratio of Silver to Gold for each Year since 1697, 
[Note. — From 1687 to 1832 the ratios are taken from the tables of Dr. A* 
Soetbeer ; from 1833 to 1878 from Pixley and Abell's tables ; and from 1878 to 
1892 from daily cablegrams from London to the Bureau of the Mint.] 



Year. 


Ratio. 


Year. 


Ratio. 


Year. 


Ratio. 


Year. 


Ratio. 


Year. 


Ratio. 


1687 


14.94 


1729 


14.92 


1771 


14.66 


1813 


16.25 


1855 


15.38 


1688 


14.94 


1730 


14.81 


1772 


14.52 


1814 


15.04 


1856 


15.38 


1689 


15.02 


1731 


14.94 


1773 


14.62 


1815 


15.26 


1857 


15.27 


1690 


15.02 


1732 


15.09 


1774 


14.62 


1816 


15.28 


1858 


15.38 


169I 


14.98 


1733 


15.18 


1775 


14.72 


1817 


15.II 


1859 


15.19 


1692 


14.92 


1734 


15.39 


1776 


14.55 


1818 


15.35 


i860 


15.29 


1693 


14.83 


1735 


15.41 


1777 


14.54 


1819 


15.33 


1861 


15.50 


1694 


14.87 


1736 


15.18 


1778 


14.68 


1820 


15.62 


1862 


15.35 


1695 


15.02 


1737 


15.02 


1779 


14.80 


182I 


15.95 


1863 


15.37 


1696 


15.00 


1738 


14.91 


1780 


14.72 


1822 


15.80 


1864 


15.37 


1697 


15.20 


1739 


14.91 


1781 


14.78 


1823 


15.84 


1865 


15.44 


1698 


15.07 


1740 


14.94 


1782 


14.42 


1824 


15.82 


1866 


15.43 


1699 


14.94 


I741 


14.92 


1783 


14.48 


1825 


15.70 


1867 


15.57 


1700 


14.81 


1742 


14.85 


1784 


14.70 


1826 


15.76 


1868 


15.59 


1 701 


15.07 


1743 


14.85 


1785 


14.92 


1827 


15.74 


1869 


15.60 


1702 


15.52 


1744 


14.87 


1786 


14.96 


1828 


15.78 


1870 


15.57 


1703 


15.17 


1745 


14.98 


1787 


14.92 


1829 


15.78 


1871 


15.57 


1704 


15.22 


1746 


15.13 


1788 


14.65 


1830 


15.82 


1872 


15.63 


1705 


I5.II 


1747 


15.26 


1789 


14.75 


1831 


15.72 


1873 


15.92 


1706 


15.27 


1748 


15.II 


1790 


15.04 


1832 


15.73 


1874 


16.17 


1707 


15.44 


1749 


14.80 


179I 


15.05 


1833 


15.93 


1875 


16.59 


1708 


15.41 


1750 


14.55 


1792 


15.17 


1834 


15.73 


1876 


17.88 


1709 


15.31 


1751 


14.39 


1793 


15.00 


1835 


15.80 


1877 


17.22 


1710 


15.22 


1752 


14.54 


1794 


15.37 


1836 


15.72 


1878 


17.94 


1711 


15.29 


1753 


14.54 


1795 


15.55 


1837 


15.83 


1879 


18.40 


1712 


15.31 


1754 


14.48 


1796 


15.65 


1838 


15.85 


1880 


18.05 


1713 


15.24 


1755 


14.68 


1797 


15.41 


1839 


15.62 


1881 


18.16 


1714 


15.13 


1756 


14.94 


1798 


15.59 


1840 


15.62 


1882 


18.19 


1715 


15.11 


1757 


14.87 


1799 


15.74 


1 841 


15.70 


1883 


18.64 


1716 


15.09 


1758 


14.85 


1800 


15.68 


1842 


15.87 


1884 


18.57 


1717 


15.13 


1759 


14.15 


1 801 


15.46 


1843 


15.93 


1885 


19.41 


1718 


15.II 


1760 


14.14 


1802 


15.26 


1844 


15.85 


1886 


20.78 


17I9 


15.09 


1761 


14.54 


1803 


15.41 


1845 


15.92 


1887 


21.13 


1720 


15.04 


1762 


15.27 


1804 


15.41 


1846 


15.90 


1888 


21.99 


1721 


15.05 


1763 


14.99 


1805 


15.79 


1847 


15.80 


1889 


22.09 


1722 


15.17 


1764 


14.70 


1806 


15.52 


1848 


15.85 


1890 


19.75 


1723 


15.20 


1765 


14.83 


1807 


15.43 


1849 


15.78 


1 891 


20.92 


1724 


15.II 


1766 


14.80 


1808 


16.08 


1850 


15.70 


1892 


23.72 


1725 


15.II 


1767 


14.85 


1809 


15.96 


185I 


15.46 


1893' 


28.52 


1726 


15.15 


1768 


14.80 


1810 


15.77 


1852 


15.59 






1727 


J5.24 


1769 


14.72 


1811 


15.53 


1853 


I5..33 






1728 


15.11 


1770 


14.62 


1812 


16. 1 1 


1854 


15.33 







* For seven months ending July 31, 1893. 
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A New Bimetallism. 

From the Pittsburg Gazette, March z, iSg4, 

While there are international reports of the 
revival of a conference of the nations for bimetal- 
lism, it is interesting to note that Mr. Anson Phelps 
Stokes has formulated a practical plan for securing 
the joint circulation of gold and silver. Mr. Stokes's 
plan certainly has the merit of originality, and it 
seems to overcome the chief difficulties heretofore 
found in securing the joint use of the two metals. 

The plan starts with the proposition of a silver 
coin equal in weight to the five dollar gold-piece, to 
be called standards. Double, triple, and quadruple 
standards are also to be coined and bars containing 
I coo standards are to be so stamped. The Secre- 
tary of the Treasury is to announce monthly from 
calculations based on the average market values 
of the metals what number of standards most 
closely approximates $5 in value. On that calcula- 
tion for all debts of $10 or upward it shall be law- 
ful to pay one half in standards, at the announced 
ratio for that month, and one half in gold. Coinage 
to be free of both gold and silver, when the party 
depositing bullion deposits an equal value of both 
metals according to the ratio. The Government 
can issue coin certificates on deposits one half in 
gold and one half in standards, and the Govern- 
ment is to redeem the certificates on demand the 
same way, according to the ratio at the date of re- 
demption. 
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It will be seen that Mr. Stokes's plan makes 
silver circulate at its gold value. At present the 
standard would not much exceed in value 14 cents. 
But the debtor would have to pay just as many of 
them as would equal in value one half his debt. If 
the silver standard rose in value the debtor would 
not suffer, but would have to pay just as many less 
of the coins to cancel half of the debt. The appear- 
ance and disappearance of one or the other of the 
metals as they separate in value seem to be fully 
provided against, and as a relief for the pres- 
ent situation the increased use of silver would 
advance the price of that metal somewhat, while 
the plan by reducing the use of gold one half 
would cause an immense relief to the scarcity of 
that metal. The use of silver in paying half of 
debts would be very inconvenient if the metals were 
actually handled. But, as that is very rarely done, 
even with gold, the provision of certificates repre- 
senting the metals in equal values fully meets the 
difficulty. 
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The Fall in Prices and the Standard 
OF Value. 

From the " Delawarean,** April 21 ^ i8g4. 

We think that no one will deny that the great 
question before the world to-day is what is some- 
times called " The Battle of the Standards," the 
question whether the common standard of value 
shall be the yellow metal or the white metal or 
both — whether it shall be monometallic or bimetal- 
lic, of gold or of silver, or of both. . . . 

Most of the popular discussion with us consists, 
in calling names, but there have appeared of late: 
some encouraging signs of more intelligent discus- 
sion, and in certain periodicals and newspapers, 
there is evidence on both sides of a movement in. 
the direction of serious argument. 

If this should ever progress so far that the reall 
points of difference should be fairly stated, and if 
general education on the subject should ever so 
advance that those who discuss the subject could 
agree upon what are the admitted and what the 
disputed facts, then and then only can we hope for 
any profit to come from the discussion. 

As we promised in a previous issue that we would 
discuss this so-called " silver question '* from time 
to time, we would like to begin in this article by 
taking up a disputed point that lies at the threshold 
of any discussion worth the name — a point so funda- 
mental that if men differ upon that, it is mere waste 
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of time for them to argue further, for they have no 
common starting-point. 

In order to be practically precise, we will state it 
as it is stated by the editor of the New York Nation^ 
in the issue of the 5 th inst., in an article in which 
he combats the arguments of the bimetallist,' 
Anson Phelps Stokes. He quotes Mr. Stokes as 
saying that " the general demonetization of silver 
and the great reduction in its purchasing power 
have caused a general decline in values, and an in- 
sufficient metallic basis of currency, making manu- 
facture and trade both uncertain and dangerous," 
and then squarely takes issue with him as follows : 
*** Now this fundamental proposition of Mr. Stokes's 
is totally denied by the monometallists." . . . 

" They say, with one of the British delegates to 
the Monetary Conference, that the whole silver 
movement is simply a preposterous attempt to 
keep prices up when science, art, invention, and 
discovery are knocking them down ; that the fall in 
silver has had no more to do with the decline in 
prices than the fall in wheat," etc. 

This counter statement of the monometallic 
editor is the disputed proposition which lies at 
the threshold of all argument on the subject of the 
standards — **Has gold appreciated and is it still 
appreciating ? " Does the general decline in values 
(which no one denies) indicate a rise in the value 
of gold, or is the general decline caused by 

* See note, page 117. • See note, page 118. 
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the progress of *' science, art, invention, and dis- 
covery, which are knocking them down, so that an 
attempt to prevent it is a preposterous effort to 
stop the progress of civilization ? " 

It seems to us that the consideration of a few 
simple and elementary principles and definitions of 
economic science will show the fallacy involved in 
this counter-statement, and will answer these ques- 
tions to the satisfaction of any one who really cares 
to get at the truth of this matter, and will apply his 
mind to them closely and carefully. 

In the first place, there is nothing mysterious or 
sacred about gold. It is a commoditity just as 
iron and wheat are commodities, and being a com- 
modity, its value must be, as it always has been, 
subject to variation in accordance with the univer- 
sal law of supply and demand, just like that of 
other commodities, although generally its fluctua- 
tions have been slow. 

This is an elementary proposition which, stated 
in the abstract, no one pretends to dispute ; at least 
we have never heard of any economist doing so. 
If, for instance, to make the point plain, gold fields 
should be discovered in the unexplored regions of 
Matabeleland of such richness and extent that it 
could be hauled out by the ton, it is manifest that 
under such a tremendous increase in the supply, 
and the sudden flooding of the markets with the 
yellow metal (the demand remaining the same), 
it would suffer a sharp decline in value. But 
the question immediately arises : How would 
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this decline in value show itself ? What 
would be the evidence of it ? It might be 
brought as ballast in every incoming ship, and yet 
if the laws remained the same it could all be taken 
to the mints and every twenty-five and eight tenths 
grains of it, 900 fine, could be coined into a gold 
dollar, and in this shape, being a legal tender, 
would be worth just as much as it is to-day for the 
payment of debts. 

What evidence then would we have that gold had 
declined in value ? 

To that the answer comes, from any one who for 
a moment reflects, that those possessing other com- 
modities would demand more grains of gold, more 
gold dollars in exchange for them ; which is only 
another way of saying that there would be a general 
rise in values — a rise proportionate to the increase 
in the supply of gold. In other words, it is mani- 
fest that there is only one possible way to measure 
fluctuations in the value of gold, when it is the sole 
standard of value, and that is by the fluctuations in 
the gold price of other commodities. 

One moment of clear thinking would seem suffi- 
cient to show to any reasonable creature that if 
" the progress of science, art, invention, and dis- 
covery " had happened to be during the last twenty 
years in such a direction as to produce the chosen 
commodity— gold — in such increasing quantities 
and with such diminishing expenditure of the 
human labor unit as to keep pace with the increased 
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production of every other commodity, including 
silver, and also to keep pace with the suddenly 
increased demand for it created by the demonetiza- 
tion of silver, which made it the sole standard of 
value, then there would have been no decline in 
values, and " the march of human progress " would 
not have been in the direction of cheapness. 

And, furthermore, if there had been the discovery 
of some new and richer California, all other things 
remaining the same, there would have been a gen- 
eral rise instead of a decline in prices, and we 
would have had the progress of "science," etc., 
etc., in the direction of dearness instead of cheap- 
ness. 

So we see that the only sense in which " the pro- 
gress of science, art, discovery and invention " can 
be said to affect the cheapness or dearness of com- 
modities — can be said to cause a rise or decline in 
their value measured in terms of gold, is by the 
inequality of its action, by its failing to operate upon 
the production or supply of gold alone, whilst 
affecting the production of all other commodities, 
in other words, by the limitation of its action. 



^ The Nation and other papers that 
have criticised my plan without quoting 
its essential features, have caused some 
misunderstanding of the intent and effect. 



f 1 8 Joint-Metallism. 

^ I am a Joint-MetalHst, and I am propos- 
ing to apply joint-metalHsm only to future 
contracts. I am not a bimetallist in the 
sense of wanting to open the mints to sil- 
ver at an arbitrary permanent ratio dif- 
fering greatly from the relative costs of 
producing the precious metals. 

Joint-Metallism would, however, enable 
us to arrive at substantially the true eco- 
nomic ratio which is the relative cost of 
production of gold and silver in the poor- 
est mines that could be worked at a profit 
when both metals had equal access to the 
mints. 

This economic ratio would not often 
change after it thus became established. 

A. P. S. 
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** prosperity, 3. 

Capita, stocks of money (per capita), 108, 109. 

Carlisle, Secretary, 73, 84. 
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Changes in ratio, 5, 6, 22, no. 

Checks, 58, 68. 

China, 92. 
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Clear thinking, 20. 
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Clearing-house certificates, 8. 
Cleveland, President, 74, 79. 
hope, 74, 79. 

'* letter of acceptance, 82. 

" message, 79. 

Coinage, 19, 92, 93. 

Commercial ratio of gold and silver, no. 
Commission, the royal, 94. 
Commodities steady, money changes, 85. 
Conference, monetary, 30, 86. 
Congress, act of, 84, 
Consti!ation of the United States, 80. 
Constitutional position of gold and silver, 24, 80. 
Contracts, future, 5, 38, 54, 118. 
Conventions, national, 81, 82. 
Countries, money used in, 108, 109. 
Courtney, Leonard, 103. 
Cow in India, 48. 
Credits, 8, 68. 
Criticisms, 17, 66. 
Currency, must always be convertible, 70. 

*' proper limit of expansion, 8, 24. 

*' gold an insufficient basis, 4, 8, 21, 30, 56-58, 66. 

** security as to value of, 18, 24, 39. 

** question in politics, 20, 38, 62. 

Dangers of the situation, 66, 68. 
Debate, envenomed, 20. 
Debtor, class, 31. 
Debts, 4. 

Debts, national, 66. 
Decline in silver, 7, 21, 30, 38. 
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